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OATH OR AFFIRMATION

I, Julius L.Rendinaro , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

Darwood Associates incorporated , as

of Deecember 31 i , 20 17 , , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely asthat of a customer, except as follows:

. ivlAHibA BAUKES

NOTARYPUBUCSTATEOFNEWYORK SignatureRICHMONDCOUNTY

UC.# 01BA0125065 President

COMM.EXP. Title

Notary Public

This report **contains (check all applicable boxes):
2 (a) Facing Page.

. / (b) Statement of Financial Condition.
(c) Statement of Income (Loss).
(d) Statement of Changesin Financial Condition.

(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
] (j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
[] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

B/ (1) An Oath or Affirmation./ (m) A copy of the SIPC Supplemental Report.

[] (n) A report describing any material inadequaciesfound to exist or found to haveexisted since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Leigh J.Kregier, CPA
Certified Public Accountant

Member NJCPA, AICPA, PCAOB

Phone (732)222-4422 27 Beach Road,Suite CO-5B
Fax (732) 222-4322 Monmouth Beach, NJ 07750
LKremerCPA.com LeighKremer@verizon.net

REPORTOF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholder
Darwood Associates Inc.

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Darwood Associates Inc. as of
December 31, 2017, the related statements of operations, changes in stockholder equity, and cash flows for
the year then ended,and the related notes and schedules (collectively referred to as the financial statements). In
our opinion, the financial statements present fairly, in all material respects, the financial position of Darwood
Associates Inc. asof December 31,2017, and the results of its operations and its cash flows for the year then
ended in conformity with accounting principles generally accepted in the United States of America.

Basis for Opinion

These financial statements are the responsibility of Darwood Associates Inc.'s management. Our responsibility
is to express an opinion on Darwood Associates Inc.'s financial statements basedon our audit. We are a public
accounting firm registered with the Public Company Accounting Oversight Board (United States) (PCAOB)
and are required to be independent with respect to Darwood Associates Inc. in accordance with the U.S.
federal securities laws and the applicable rules and regulations of the Securities and Exchange Commission
and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of material

misstatement, whether due to error or fraud. Our audit included performing procedures to assessthe risks of
material misstatement of the financial statements,whether due to error or fraud, and performing procedures that
respond to those risks. Such procedures included examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements. Our audit also included evaluating the accounting principles used and
significant estimates made by management, as well as evaluating the overall presentation of the financial
statements. We believe that our audit provides a reasonablebasis for our opinion.

Supplemental Information

The Schedule I,Computation ofNet Capital Under SEC Rule 15c3-1, Schedule II, Computation for Identification
of Reserve Requirements Under SEC Rule 15c3-3, and Schedule III, Information Relating to Possession or
Control Requirements Under SEC Rule 15c3-3 (exemption report) has been subjected to audit procedures
performed in conjunction with the audit of Darwood Associates Inc.'s financial statements.The supplemental
information is the responsibility of Darwood Associates Inc.'s management. Our audit procedures included

determining whether the supplemental information reconciles to the financial statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completeness and accuracy of
the information presented in the supplemental information. In forming our opinion on the supplemental
information, we evaluated whether the supplemental information, including its form and content, is presented in
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conformity with 17 C.F.R.§240.17a-5.In our opinion, the Schedule I, Computation of Net Capital Under SEC
Rule 15c3-1, Schedule II, Computation for Identification of Reserve Requirements Under SEC Rule 15c3-3, and
Schedule III, Information Relating to Possessionor Control Requirements Under SEC Rule 15c3-3 (exemption
report) is fairly stated, in all material respects, in relation to the financial statements as a whole.

We have served as,Darwood Associates Inc.'sauditor since 2016.

Leigh J Kremer, CPA
Monmouth Beach,NJ
February 26, 2018
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DARWOOD ASSOCIATES INC.

STATEMENT OF FINANCIAL CONDITION

DECEMBER 31,2017

ASSETS

Cash $ 3,620
Commissionreceivable 23,521
Marketable securities(at fair value) 46,098
Clearing deposit 35,000
Prepaid expenses 2,050

Total assets $ 110,289

LIABILITIES AND STOCKHOLDER EQUITY

Liabilities:

Accounts payable and accrued expenses $ 40,556

Total liabilities 40,556

Stockholder Equity:

Common stock, no par value, 50,000 shares authorized, issued andoutstanding 50,000
Retained earnings 19,733

Total stockholder equity 69,733

Total liabilities andstockholder equity $ 11.0,289

The accompanying notes are an integral part of these financial statements.
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DARWOOD ASSOCIATES INC.

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED DECEMBER 31,2017

Revenues:

Commissions $ 534,347
Investment income 1,103

Total Revenues 535,450

General andadministrative expenses:

Salariesand related expenses 269,470
Professionalfees andcommissions 14,135
Occupancy 29,504
Regulatory fees andexpenses 6,352
Travel 12,519
Insurance 40,568
Meals andentertainment 20,512
Other expenses 136,967

Total general and administrative expenses 530,027

Net income before income tax provision 5,423

Provision for income taxes (2,985)

Net income 2,438

Other income - unrealized gain on marketablesecurities 5,826

Total comprehensive income $ 8,264

The accompanying notes are an integral part of these financial statements.
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DARWOOD ASSOCIATES INC.

STATEMENT OF CHANGES IN STOCKHOLDER EQUITY

FOR THE YEAR ENDED DECEMBER 31, 2017

Common Retained

Stock Earnings Total

Balanceat December31,2016 $ 50,000 $ 11,469 $ 61,469

Total comprehensive income 8,264 8,264

Balance at December 31, 2017 $ 50,000 $ 19,733 $ 69,733

The accompanying notes are an integral part of these financial statements.
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DARWOOD ASSOCIATES INC.

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2017

Cash flows from operating activities:

Total comprehensive income $ 8,264
Adjustments to reconcile net income to net cash flows:

Unrealized gain on marketable securities (5,826)
Changes in operating assetsand liabilities:

Commission receivable (5,612)
Prepaid expense (250)
Accounts payable and accrued expenses 5,659

Total adjustments (6,029)

Net cashprovided by operating activities 2,235

Net increase in cash 2,235

Cashat beginning of the year $ 1,385

Cash at end of the year $ 3,620

Supplemental Disclosure of Cash Flow Information

Interest paid during the fiscal year $ --

Income taxes paid during the fiscal year $ 1,950

The accompanying notes are an integral part of these financial statements.
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DARWOOD ASSOCIATES INC.
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31,2017

1.ORGANIZATION A,ND NATURE OF BUSINESS

Darwood Associates Inc. ("the Company") is registered as a broker and dealer in securities pursuant to Section
15 (b) of the Securities andExchange Act of 1934.

The Company was incorporated on April 1,1971 in the State of New York.

The Company is a member of the Financial Industry Regulatory Authority (FINRA) and the Securities Investor
Protection Corp ("SIPC").

Recent Issued Accounting Pronouncements

In February 2016, the FASB issued ASU No. 2016-02 which supersedesASC 840,Accounting for Leases.The
new guidance requires the recognition of lease assets and lease liabilities for operating leases with lease terms of
more than twelve months. Presentation of leases within the statement of operations and statement of cash flows
will be generally consistent with current leaseaccounting guidance.The amendedASU is effective for reporting
periods beginning after December 15,2018,with early adoption permitted. We plan to adopt the amendedASU in
the fourth quarter of fiscal year 2018 and expect the accounting changeto have a material effect on our financialstatements.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The accompanying financial statements have been preparedin conformity with U.Sgenerally accepted accounting
principles ("GAAP") and the rules and regulations ofthe United StatesSecurities andExchange Commission (the
"Commission"). It is management's opinion, that all material adjustments (consisting of normal recurring
adjustments) have been made which are necessary for a fair financial statement presentation.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally acceptedin the United
States of America requires management to make estimates and assumptions that affect the reported amounts of
assetsand liabilities, and disclosure of contingent assets,and liabilities at the date of the financial statements,and
the reported amounts of revenuesand expenses during the reporting period. Actual results could differ from those
estimates

Commission Receivable

Commission receivable are stated at the amounts management expects to collect from outstanding balances.
Management provides for probable uncollectible amounts through a charge to earnings anda credit to a valuation
allowance based on its assessmentof the current status of individual accounts. Balances outstanding after
management has used reasonable collection efforts are written off through a charge to the valuation allowance
and a credit to trade accounts receivable. Management has determined that no allowance for doubtful accounts
at December 31, 2017 are required.

Accounting basis

The Company usesthe accrual basisof accounting for financial statementand income tax reporting. Accordingly
revenues are recognized when services are rendered andexpensesrealized when the obligation is incurred.
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DARWOOD ASSOCIATES INC.
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31,2017

2.SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Cash and cash equivalents

The Company considers all highly liquid investments with a maturity of three months or lesswhen purchased to
be cash equivalents. Cash equivalents are carried at cost, which approximates market value.

Fair Values of Financial Instruments

Financial Accounting Standards Board Accounting Standards Codification ("ASC") 825, "Financial
Instruments," requires the Company to disclose estimated fair values for its financial instruments. Fair value

estimates, methods, and assumptions are set forth below for the Company's financial instruments: The carrying
amount of cash, accounts receivable, prepaid expenses, accounts payable and accrued expensesand accounts
payable to related parties, approximate fair value because of the short maturity of those instruments.

Marketable Securities

Marketable securities are carried at fair market value, with unrealized gains and losses reported in net earnings.
Realized gains or losses are computed based on specific identification of the securities sold and are charged or
credited to current earnings.Purchasesand salesof marketable securities and the related commission revenue and
expense are recorded on a trade date basis which is generally two business days before settlement. Marketable
securities are classified as a level 1 investment.

Income Taxes

The Company accounts for income taxes using the assetand liability method,under which deferred tax assetsandliabilities

are determined based upon the differences between financial statement carrying amounts andthe tax basesof existing assets
and liabilities. Deferred taxes also are recognized for operating losses that are available to offset future taxable income.

Pursuant to accounting guidance concerning provision for uncertain income tax provisions contained in Accounting
Standards Codification ("ASC") 740-10, there are no uncertain income tax positions. The federal and state income tax

returns of the Company are subject to examination by the IRS and state taxing authorities, generally for three years after
they were filed.

Revenue Recognition

The Company's revenues are from commissions earned from their brokering services.

Concentrations of Credit Risk

The Company places its cash with a high credit quality financial institution. The Company's account at this
institution is insured by the Federal Deposit Insurance Corporation ("FDIC")up to $250,000.To reduce its risk

associated with the failure of such financial institution, the Company evaluates at least annually the rating of the
financial institution in which it holds deposits.
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DARWOOD ASSOCIATES INC.
NOTES TO FINANCIAL STATEMENTS

FOR THE YEAR ENDED DECEMBER 31,2017

3.NET CAPITAL '

The Company is a registered broker-dealer and is subject to the SEC's Uniform Net Capital Rule 15c3-1.This
requires that the Company maintain minimum net capital of $5,000and requires that the ratio of aggregate
indebtedness to net capital, both as defined, not exceed 8 to 1, in the first year of membership,and 15 to 1
thereafter. The rule also provides that equity capital may not be withdrawn, cash dividends paid or the Company's
operations expanded,if the resulting net capital ratio would exceed 10 to 1.

As of December 31, 2017, the Company had net capital of $59,616 which exceeded required net capital by
$54,616 and aggregate indebtedness of $40,556. The Company's aggregate indebtedness to net capital ratio
was .68to 1 as of December 31,2017,

4.CLEARING DEPOSIT

As of December 31 2017, the Company has a $35,000deposit with RBC Capital Markets pursuant to the Fully
Disclosed Clearing Agreement.

5.OPERATING LEASE

The Company leases its facilities in New Jerseyunder lease agreements expiring July 31,2019. In addition, the
Company leasesspace in New York, under lease agreements expiring September 1,2021.The Company paid
$27,191 in office rent (including area maintenance costs) for 2017.Future minimum lease payments are asfollows:

December 31, 2018 $29,693.14
December 31,2019 $22,212.08
December 31,2020 $10,518.23
December 31, 2021 $ 7,105.12

6.MARKETABLE SECURITIES

The Company purchased 300 warrants divided into four tranches to purchase shares of common stock of The
NASDAQ Stock Market, Inc. The first two tranches expired worthless. The Company exercised the warrant for
the third tranche andpaid $4,500 for 300 sharesof restricted stock in 2005.In 2006, the Company exercised the
warrant for the fourth tranche and paid $4,800for 300 sharesof restricted stock.As of December 31, 2017,all
restrictions on the marketability of the stock were lifted. Accordingly, the Companynow carries the security as
an allowable asset for net capital purposes at market value.As of December 31, 2017,the Company has $46,098in marketable securities.

7. SUBSQUENT EVENTS

The Company evaluated events occurring between the end of its fiscal year, December 31, 2017, and February
26, 2018, when the financial statements were issued.There were no transactions or events that required
disclosure as subsequentevents.
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DARWOOD ASSOCIATES INC.

SCHEDULE I - COMPUTATION OF NET CAPITAL UNDER SEC RULE 15c3-1

SCHEDULE II - COMPUTAION FOR IDENTIFICATION OF RESERVE
• REQUIREMENTS UNDER SEC RULE 15c3-3

DECEMBER 31,2017

Aggregate Indebtedness

Accounts payable andaccrued expenses $ 40,556

Total Aggregate indebtness $ 40,556

Total stockholders equity $ 69,733

Adjustments to Net Capital

Haircuts and undue concentrations (8,067)

Security deposits and other assets (2,050)

Total Adjustments to Net Capital (10,117)

Net Capital, asdefined $ 59,616

Computation of Basic Net Capital Requirement

(a) Minimum net capital required (6 2/3 % of total aggregate indebtness) 2,704
(b) Minimum net capital required of broker dealer $ 5.000

Net Capital Requirement (Greater of (a) or (b)) $ 5,000

Net Capital In Excess of Requirement $ 54,616

Ratio Of Aggregate Indebtedness To Net Capital .68to 1

Reconciliation with the Company's computation of net capital:

Excessnet capital asreported in the Company'sPart IIA (unaudited)

Focus Report $ 55,437
Net audit adjustments (821)
Net capital per above $ 54,616

Thereare no material differences between the computation of net capital presented

above and the computation of net capital in the Company'sunauditedForm X-17A-5,
Part IIA filing asof December 31, 2017.

See Report of Independent Registered Public Accounting Firm!

10



DARWOOD ASSOCIATES INC.

EXEMPTION REPORT PURSUANT TO RULE 15c3-3
OF THE SECURITIES AND EXCHANGE COMMISSION

DECEMBER 31,2017

Darwood Associates Inc.operates pursuant to paragraph (k)(2)(ii) of SEC Rule 15c3-3 under which the

Company claims an exemption from SEC Rule 15c3-3. The Company is exempt from the reserve
requirements of Rule 15c3-3 as its transactions are limited, such that it does not handle customer funds or

securities. Accordingly, the computation for determination of reserve requirements pursuant to Rule
15c3-3 and information relating to the possession or control requirement pursuant to Rule 15c3-3 are not
applicable.

The Company has met the identified exemption provisions throughout the year ended December 31,2017
without exception.

Signature:

/ Julius L. Rendinaro, Director
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Leigh J.Kremer, CPA
Certified Public Accountant

Member NJCPA, AICPA, PCAOB

Phone (732) 222-4422 ' 27 Beach Road,Suite CO-5B

Fax (732) 222-4322 Monmouth Beach,NJ 07750
LKremerCPA.com LeighKremer@verizon.net

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Stockholder
Darwood Associates Inc.

We have reviewed management's statements, included in the accompanying Exemption Report, in which (1)
Darwood Associates Inc. identified the following provisions of 17 C.F.R.§15c3-3(k) under which Darwood
Associates Inc. claimed an exemption from 17 C.F.R.§240.15c3-3:(2)(ii) (exemption provisions) and (2)
Darwood Associates Inc.stated that Darwood Associates Inc.met the identified exemption provisions
throughout the most recent fiscal year without exception. Darwood Associates Inc.'s management is
responsible for compliance with the exemption provisions and its statements.

Our review was conducted in accordancewith the standardsof the Public Company Accounting Oversight
Board (United States) and,accordingly, included inquiries and other required procedures to obtain evidence

about Darwood Associates Inc.'scompliance with the exemption provisions.A review is substantially less in
scope than an examination, the objective of which is the expression of an opinion on management's statements.
Accordingly, we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statementsreferred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Leigh J Kremer, CPA
Monmouth Beach, NJ
February 26,2018
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Leigh J.Kremer, CPA
Certified Public Accountant

Member NJCPA,AICPA, PCAOB

Phone (732)222-4422 ' 27 BeachRoad,SuiteCO-5B
Fax (732) 222-4322 Monmouth Beach,NJ 07750
LKremerCPA.com LeighKremer@verizon.net

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
APPLYING AGREED-UPON PROCEDURES

To the Stockholder
Darwood Associates Inc.

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the SIPC Series 600
Rules, we have performed the procedures enumerated below, which were agreed to by Darwood Associates Inc.
and the Securities Investor Protection Corporation (SIPC) with respect to the accompanying General
Assessment Reconciliation (Form SIPC-7) of Darwood Associates Inc. for the year ended December 31,
2017 , solely to assist you and SIPC in evaluating Darwood Associates Inc.'s compliance with the applicable
instructions of the General Assessment Reconciliation (Form SIPC-7).Darwood Associates Inc.'s management
is responsible for Darwood Associates Inc.'scompliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with attestation standards established by the Public Company
Accounting Oversight Board (United States).The sufficiency of these procedures is solely the responsibility of
those parties specified in this report. Consequently, we make no representation regarding the sufficiency of
the procedures described below either for the purpose for which this report has been requested or for any other
purpose. The procedures we performed, and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries,noting no differences;

2) Compared the Total Revenue amount reported on the Annual Audited Report Form X-17A-5 Part III for the year
ended December 31,2017 with the Total Revenue amount reported in Form SIPC-7 for the year ended December31, 2017, noting no differences;

3) Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers,noting nodifferences;

4) Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related schedules
andworking paperssupportingthe adjustments,notingno differences; and

5) Compared the amount of any overpayment applied to the current assessment with the Form SIPC-7 on which it
was originally computed, noting no differences.

We were not engaged to, and did not conduct an examination, the objective of which would be the expression of
an opinion on compliance with the applicable instructions of the Form SIPC-7. Accordingly, we do not express
such an opinion. Had we performed additional procedures, other matters might have come to our attention that
would have been reported to you.
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This report is intended solely for the information and use of the specified parties listed above and is not intended
to be and should not be used by anyone other than these specified parties.

Leig JKremer, CPA
Monmouth Beach, NJ
February 26,2018

|

|
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SECURITIES INVESTORPROTECTION CORPORATION

.g P.O.Box 92185 Wa2sh37ngto3neD.C.20090-2185 SIPC-7
(35-REV 6/17) Gener8I ASSGSSillellt Reconciliation (35-REV 6/17)

For the,fiscal year ended 12/31/2017

(Read carefully the instructions in your Working Copy before completing this Form)

TO BE FILED BY ALL SIPC MEMBERSWITH FISCAL YEAR ENDINGS

1. Name of Member, address, Designated Examining Authority, 1934 Act registration no.and month in which fiscal year ends forpurposes of the audit re,quirement of SEC Role 17a-5:

IlNote: If any of the informationshownon thev,aor -----,vas::uAAcc22o mailinglabel requirescorrection, pleasee-mail
16560 FINRA DEC any correctionsto form@sipc.organd so
DARWooD ASSociATES INCORPORATED indicateonthe formfiled.
284 USHIGHWAY 206# UNIT-D3

HILLSBOROUGH,NJ0884M690 Nameandtelephonenumberof personto
contact respectingthis form.

2. A. General Assessment (item 2e from page 2) - $

B. Less payme made ith SIPC-6 filed (exclude interest) )

- te Paid

C. Less prior overpayment applied )

D. Assessment balance due or (overpayment)

E. Interest computed on late payment (see instruction E) for days at 20% per annum

F. Total assessment balance and interest due (or overpayment carried forward) $

G. PAID WITH THIS FORM:

Check enclosed, payable to SIPC --
Total (must be same as F above) $ hŠ9.-N

H. Overpayment carried forward $( )

3. Subsidiaries (S) and predecessors (P) included in this form (give name and 1934 Act registration number):

The SIPC member submitting this form and the
person by whom it is executed represent thereby
that all information contained herein is true, correct
and complete. me of corporat artnership or other organ zat on

(Aut orized Signature)

Dated the day of , 20 ÎÊ'N
(Title)

This form and the assessment payment is due 60 days after the end of the fiscal year. Retain the Working Copy of this form
for a period of not less than 6 years, the latest 2 years in an easily accessible place.

Dates:

Postmarked Received Reviewed

Calculations Documentation ForwardCopy
Exceptions:

Disposition of exceptions:
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--...........,..vnvi airte lics Ut'CMAllru NtVtNUES"

AND GENERALASSESSMENT .
Amounts for the fiscal period
beginning 1/1/2017
and ending 12/31/2017

Eliminate cents

a.ToNtairevenue (FOCUSLine12/Part ilA Line9, Code4030) s S9 / ,37 .b.Additions:

(1)Total revenuesfromthe securities businessof subsidiaries(except foreignsubsidiaries) andpredecessorsnot intludedabove.

(2) Net loss fromprincipaltransactionsin securities in trading accounts.

(3) Net lossfromprincipaltransactionsin commoditiesin tradingaccounts.

(4) interest anddividend expensedeductedin determiningitem28.

(5) Net loss from managementof or participation in the underwriting ordistribution of securities. -

(6) Expenses other than advertising, printing, registration fees and legal fees deducted in determining net
profit frommanagementof or participationin underwritingordistribution of securities.

(7) Net loss from securities in investment accounts.

Totaladditions

c. Deductions:

(1) Revenues fromthe distribution of shares of a registered openend investment companyor unit
investmenttrust, fromthe saleof variabieannuities,fromthe businessof insurance,from investment
advisoryservicesrenderedto registeredinvestmentcompaniesor insurancecompanyseparate
accounts,andfromtransactionsinsecurityfuturesproducts.

(2) Revenuesfrom commoditytransactions.

(3) Commissions,floor brokerage and clearance paid to other SiPC membersin connection withsecuritiestransactions.

(4) Reimbursementsfor postage in connection with proxy solicitation.

(5) Net gain from securities in investment accounts.

(6) 100% of commissions and markups earned from transactions in (i) certificates of deposit and
(ii) Treasury bills, bankersacceptances or commercialpaperthat matureninemonthsor less- fromissuancedate.

(7) Direct expenses of printing advertising and legal fees incurred in connectionwith other revenue
relatedto thesecuritiesbusiness(revenuedefined by Section16(9)(L) of the Act).

(8) Other revenuenot related either directly or indirectly to the securities business.
(SeeInstructionC):

7 O I -
(Deductionsin excessof $100,000 requiredocumentation)

(9) (i) Totai interestanddividend expense.(FOCUSLine 22/PART iiA Line 13,
Code4075plus line 2b(4) above)but notin excess
of total interestanddividend income. S

(ii) 40% of margin interest earnedoncustomerssecurities
accounts(40% of FOCUSline 5, Code3960). $

Enter the greater of iine (i) or (ii)

Totaldeductions 9 Í-
SIPC Net Operating Revenues $

. General Assessment@.0015 S

(to page1, iine2.A.)
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